
 

 

  

Pioneer Multi-Sector Fixed Income Strategy 
Performance Update and Market Commentary | February 28, 2026  
 

Marketing Communication 
For Professional Client and/or Institutional Use Only. Not for Use with the Public. 

 
 
 
 
 

 

Investment Philosophy 

Pioneer Multi-Sector Fixed Income Strategy is an active, value-driven strategy that invests across a broad range of global fixed income 
asset classes. This approach can produce higher potential returns than a US core investment grade strategy while working to limit 
volatility, due to the potential diversification1 benefits of less correlated non-investment grade and global fixed income sectors. Asset 
allocation and security selection are primary alpha sources, with contributions from interest rate and currency factors. 
1Diversification does not assure a profit or protect against loss. 

Performance Review 

 1-Month 3-Month 
Year- 

to-Date 
1-Year 3-Year 5-Year 10-Year 

Since 
Inception2 

Pioneer Multi-Sector Fixed Income 
Strategy (Gross USD Composite) 

1.42% 2.47% 2.16% 9.97% 8.42% 3.43% 5.00% 6.71% 

Pioneer Multi-Sector Fixed Income 
Strategy (Net USD Composite) 

1.39% 2.36% 2.09% 9.53% 7.99% 3.02% 4.58% 6.30% 

Bloomberg US Universal Index 1.52% 1.60% 1.67% 6.53% 5.62% 0.78% 2.42% 4.33% 

2Performance inception is July 1, 1999 

Performance prior to April 1, 2025 occurred while the portfolio management team was affiliated with a prior firm. Such members of the portfolio 
management team were responsible for investment decisions at the prior firm and the decision-making process has remained intact. Gross-of-fees 
returns are presented before management and custodial fees but after any transaction costs. The composite net-of-fees returns reflect net of model fees 
and are calculated in the same manner as gross of fee returns using the Time Weighted Rate of Return method. Actual fees may vary depending on, 
among other things, the applicable fee schedule and portfolio size. 

Please refer to the GIPS® Report for additional information. 

Past performance is no guarantee of future results. 

Market Review 

― Risk-off sentiment dominated the market landscape during February 2026, as structural concerns regarding artificial-intelligence-
driven disruption and shifting trade policies dampened performance across most risk assets. However, the data continued to affirm 
a resilient US growth path.  

― The monthly Institute for Supply Management Manufacturing Purchasing Managers' Index Survey’s surprise ascent from 49.5 to 
52.6 marked its first foray into expansionary territory since 2022 and suggested a bottoming out of the manufacturing cycle that we 
anticipated. This was bolstered by a robust labor report, as nonfarm payrolls expanded by 130,000 and the unemployment rate 
declined to 4.3%, underscoring labor market stability. However, Inflationary signals remained nuanced and continued to complicate 
the Federal Reserve’s near-term policy path.  

― Headline Consumer Price Index showed signs of deceleration, but Core Personal Consumption Expenditures Price Index, the 
Federal Reserve’s preferred inflation measure, firmed to 3.0% on a year-over-year basis.  

― February 2026’s market and macroeconomic narrative was ultimately redefined on February 28, 2026, when the failure of bilateral 
nuclear negotiations culminated in joint US-Israeli military action against Iran. The escalation immediately recalibrated investor 
expectations, driving energy prices higher and ensuring that geopolitical instability will be the primary driver of financial market 
volatility in the near term. 

― During February 2026, the 10-year Treasury yield fell 30 basis points to 3.96%.  

― The yield move drove a 1.64% total return for the Bloomberg US Aggregate Index, which trailed the 1.82% total return of the 
Bloomberg US Treasury Index. The underperformance was primarily driven by investment-grade corporate bonds, as spreads 
widened 11 basis points to 84 basis points over Treasuries.  

― Performance within the plus sectors also reflected these structural headwinds, as the cooling appetite for private debt and software 
sector exposure led leveraged loans. The Morningstar US Leveraged Loan Performing Index, to return -0.86%, while the 
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Bloomberg US Corporate High Yield index managed a modest +0.19% return, lagging Treasuries by 0.69% and reflected the 
broader caution toward credit risk.  

― The Bloomberg Emerging Market Sovereign Index rose 1.46% and the Bloomberg Emerging Markets Aggregate Index gained 
1.22%, though both sectors modestly trailed comparable-duration Treasuries. 

Performance Attribution  

― The 5% high yield credit hedge provided excess return where high yield spreads widened and the sector underperformed 
comparable Treasuries. 

― The 3% overweight to the commercial mortgage-backed securities sector helped relative returns.  

― The 6% overweight to financials detracted as the sector underperformed comparable Treasuries. 

― The 1% allocation to bank loans modestly hurt relative returns, as the sector lagged. 

Market Outlook and Positioning 

― While the recent military conflict in the Middle East has undeniably introduced an element of near-term uncertainty, we believe a 
broader perspective is required. The underlying US growth story also remains an important theme for 2026. This domestic 
resilience is supported by a combination of fiscal drivers, particularly outsized personal income tax refunds and a regime of 
generous business tax incentives that continue to pull forward capital expenditure.  

― Given that longer-term US Treasury yields reside at levels we view as consistent with the long-term path for growth and inflation, 
we see little reason to move duration exposure away from benchmark weights.  

― In the credit markets, we are keeping exposures to spread risk below long-term strategic targets. Spreads across most credit-
sensitive sectors remain near historical tights, leaving investors with limited compensation for any potential volatility. For this 
reason, we continue to prioritize the more attractive risk-adjusted returns found in higher-quality securities and shorter-to-
intermediate duration sub-sectors, where capital preservation remains an important consideration.  

― In an environment where industry shifts and geopolitical instability are widening the gap between positive and negative sectors, 
active selectivity is important. Elevated valuation dispersion reinforces the importance of active management, as we rely on a 
disciplined, security-specific approach to navigate increasingly divergent sector trends. 
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DISLCAIMERS 

The views expressed in this presentation are those of Pioneer Investments, a Victory Capital Investment Franchise, and are subject to change at any 
time. These views should not be relied upon as investment advice, as securities recommendations, or as an indication of trading intent on behalf of any 
strategy. Future results may differ significantly than those stated. 

The services and any securities described in this document may not be registered for sale with the relevant authority in your jurisdiction and may not be 
regulated or supervised by any governmental or similar authority in your jurisdiction. Where unregistered, they may not be sold or offered except in the 
circumstances permitted by law. Pioneer Investments is not making any representation nor does this document constitute a representation with respect 
to (i) the eligibility of any recipients of this document to acquire any securities or any services described herein in any jurisdiction or (ii) the eligibility of 
any recipients of this document to receive this document in any jurisdiction. If you are in doubt about the content of this document or your eligibility, you 
should obtain independent professional advice. 

Each portfolio is actively managed. Sector allocations will vary over other periods and do not reflect a commitment to an investment policy or sector. 
Holdings are subject to change due to active management. This should not be construed as a recommendation to buy or sell the securities listed. 

Performance shown is past performance, which is no guarantee of future results. Current performance may be lower or higher than the 
performance data quoted. 

Advisory Services offered by Victory Capital Management Inc. 

©2026 Victory Capital Management Inc. 

 

Important Information 

This material is for information purposes only. This document is not intended for citizens or residents of the United States of America or to any U.S. 
Person. This material is for distribution and to be used solely in jurisdictions where it is permitted and to persons who may receive it without breaching 
applicable legal or regulatory requirements, or that would require the registration of Amundi or its affiliates in these countries. No offer will be made in 
any jurisdiction in which the offer, solicitation or sale of the specific promoted service is not authorised, or to any person to whom it is unlawful to make 
such an offer solicitation or sale. This document is not intended for and no reliance can be placed on this document by retail clients, to whom the 
document should not be provided.  

Investment involves risk. There can be no assurances that countries, markets or sectors will perform as expected. Investments involve certain risks, 
including political and currency risks. Investment return and the principal value of an investment may go up or down and may result in the loss of the 
amount originally invested. Past performance does not predict future results. All investors should seek professional advice prior to any investment 
decision, in order to determine the risks associated with the investment and its suitability.  

Date of publication: March 16, 2026 

Doc ID nr: 5307443 
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